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EXAMINATION FEBRUARY-MARCH 2024
BACHELOR OF COMMERCE (THIRD SEMESTER)
TAX PROCEDURE & PRACTICE - |
(INCOME TAX ACT-1961)

[Time: As Per Schedule] [Max. Marks: 50]

Instructions: Seat No:

1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(THIRD SEMESTER)

b. Name of the Subject : TAX PROCEDURE & PRACTICE - |
c. Subject Code No : 2108000103051071 / 2108000103060107

2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.

Student’s Signature

Q1 A ug [asaily usil 8
MCQs

1. 5GH 24A 601 USlel (Masdefl HlasHiel] vile Hadl UHIQLeLd
sUld 2}
(A) Rs. 50,000 (B) Rs. 1,00,000
(C) Aun dIs YL U% (D) Alvudl LS Heell 30%
Standard Deduction under section 24A available from income from
house property is
(A) Rs. 50,000 (B) Rs. 1,00,000
(C) 25% of Net Annual Value (D) 30% of Net Annual Value

2. AL ULES WHIRL YL [ASeR §SHI HAMA UdLIReL 14% §L01l WU B
el sHURA ulevel gy 2022-23 €2 (Halel Rs. 10,00,000 il @i
UILIR HA 8, dl udliRetl 25 601 HL[E s 5uls §101)

eI
(A) et (B) Rs. 20,000
(C) Rs. 1,40,000 (D) GURstl US] A3 o fe.

If employer contributes 14% of basic pay to unrecognised provident
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fund and employee receives a basic pay of Rs. 10,00,000 during
previous year 2022-23, Taxable contribution of employer under the head

salary is
(A) Zero (B) Rs. 20,000
(C) Rs. 1,40,000 (D) None of the above

3. ZeeZee [Q[12sHie [cg(tl Uz, &0l A1 51425 Us?let dil5 Rs.
12,00,000 HOAL & A4 518 ARe2] HAd] steil. Ul UeRlsisil

IIRLd3] 52,
(A) Rs. 8,00,000 (B) Rs. 6,00,000
(C) Rs. 12,00,000 (D) Zero (L)

On retirement from ZeeZee Itd, Mr. Rocky receives Rs. 12,00,000 as
commuted pension and no gratuity. Compute taxable pension.

(A) Rs. 8,00,000 (B) Rs. 6,00,000

(C) Rs. 12,00,000 (D) Zero (2led)

4. ¥\ 518 sHUIR] Susfl gLl AULlEd SlRuedH Rs. 40,000 ofl dufludl
URAR NNA B, dl SHAIT] HI2 WL AcdEdeil $Ul5 254 Rs.

8.
(A) Rs. 25,000 (B) Rs. 40,000
(C) Rs. 15,000 (D) Zero (2led)

If an employee receives medical treatment worth Rs. 40,000 in the
hospital maintained by the company, taxable amount in the hands of an
employee is Rs.

(A) Rs. 25,000 (B) Rs. 40,000

(C) Rs. 15,000 (D) Zero (Jed)

5. @S WU [(Hesde] 13)[«[Rud Y& wal o] @11 24eisH Rs.
12,00,000 ¥4 Rs. 10,80,000 8. w1l (M 5o v dids yey
(A) Rs. 12,00,000 (B) Rs. 10,80,000
(C) Rs. 1,20,000 (D) Zero (ed)
Municipal value and Fair rent of a rented property are Rs. 12,00,000 and
Rs. 10,80,000 respectively. Net Annual VValue of such property is
(A) Rs. 12,00,000 (B) Rs. 10,80,000
(C) Rs. 1,20,000 (D) Zero (2led)

6. %\ 518 SWlcdl ULOEL AN 2022-23 (M Lol Ryl LUl Vl[HUH d3
Rs. 45,000 Y59 & Al & (adwy [o1(el wildMi Rs. 1,20,000
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A1 52 D, dl 544 80C €6U1 §4 SUld 2}

(A) Rs. 45,000 (B) Rs. 1,20,000

(C) Rs. 1,65,000 (D) Rs. 1,50,000

If an assessee pays Rs. 45,000 as life insurance premium and invests Rs.
1,20,000 in public provident Fund Account during previous year 2022-
23, total deduction under section 80Cis

(A) Rs. 45,000 (B) Rs. 1,20,000
(C) Rs. 1,65,000 (D) Rs. 1,50,000
7. 2 Y3l eislell 20INs €601 5l Y M sd B.
(A) R8RS HSldt (B) 2l {14 Lsl
(C) 2lS OEUCINES
Is a capital Asset chargeable to tax under the head "Capital
Gains".
(A) Residential House (B) Personal belongings
(C) Stock (D) Gold Bonds

8. ol &. (12U ULe9ell dN 2022-23 £ (HAUlel LIS HUSLet (HE 5ol
30484 53] S1U el NHAI ol 6oy Scddld s3[ €1, dl d w1dl

qiodl dAlalell 4l eisl U 54U €60 53 (5dlell eldl 531 U5
2}

(A) 54 (B) 54F

(C) 54B (D) 54EC

If Ms. Nisha has transferred a residential House Property during
previous year 2022-23 and acquired NHAI Bonds, she can claim an

exemption u/s on such Long Term Capital Gain.
(A) 54 (B) 54F
(C) 54B (D) 54EC

(B) UL 8 3 uvilel d w.lidl

True and False:

1. USlol (Masdefl #1dsei] AQd3] scll dwa Hilas va Hisgd oia

SlRLYSAIH] Alddl R[S 529 §6 dlNs HeyH el sulduld 8.
Local taxes paid by owner and tenant both are deductible from gross
annual value while calculating income from house property.

2. WdLRHU[el Aldsefl ATl sl duld, Rs. 50,000 of UMY sUld
Guduy B,
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While calculating income from salary, a standard deduction of Rs.
50,000 is available.

3. al41dg Uset 2R %) WRlElAl 15 Hlsetl uedl dALd dl da 251

Atalefl 49l Masd dld i w1al.
Listed Preference shares if sold after 15 months from purchase will be
considered as Short Term Capital Asset.

4. 6Ud Wldlstl cUloell Aee{Hi 541 80TTA &6 sUld Gudoy 8.
Deduction under section 80TTA is available in respect of interest on
Saving deposits.

(C) %155l %LS):
Match the following:

LUy RE618leA] €221

1) Z pic Y35Hi «lltdd, 2-uildr A) €121 URL AL €12l sifs
Rs. 40 5215

2) 19{le 131 W&l wileLs Ta B) 2E12L

UL[S3clol o Ail2Ls 2ld
o 1911qs5e]] (4 (3d B.

3) 4l B Ule9el AN 2022-234i 200 | C) (Wt 282l
[edd HI2 UH dud ¢IRd wlcl

Person Residential Status
1) Z plc registered in UK, A) Resident But not ordinary
turnover Rs. 40 crores resident
2) Partnership firm partly B) Resident

controlled from Pakistan and
partly from Nagaland

3) Mr. B comes to India first C) Non resident
time in PY 2022-23 for 200
days

Q.2  2sMidled Yl A d UR)
Answer in short (Any Four)
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1. %) %l #1221 1.1.2020 <11 1% (51l [@(H2SHI Rs. 50,000 - Rs. 3,000 -
Rs. 80,000 «il ASHi S1SIA B. dsil ULBEL AN 2022-23 =il Hul¢ld

UL Re{] a1l 531

If Mr. Naresh joins Krishna Ltd on 1.1.2020 in a grade of Rs. 50,000 -
Rs. 3,000 - Rs. 80,000. Calculate his basic salary of Previous Year 2022-
23.

2. %l 2110 9V 2018-19 Uddl SURY MIdsll Yalsld dlHl «1efl. 2018-19
el 2022-23 Y|, AU sy sH 50, 45, 170, 150 < 165 (€Y HIcle{l
Halsld dlell. ule9dl oy 2022-23 HI2 AHell 261811l £2%98) o151

52,

Mr. Tom has never visited India before year 2018-19. From 2018-19 to
2022-23, he visited India for 50, 45, 170, 150 and 165 days respectively.
Ascertain his residential status for previous year 2022-23.

3. oilAeil UANHI HIRAH 526l 254 UL Y L?
A) Hl da ¥R [QUIMI 1196] 16U WluTHiell Rs. 5,00,000 o
HISHR]. d MIRdHI €121 Wal HIHI €12 B,
B) Ul 8121l HIde{l A5 sUsil d2sel Rs. 20,000 «f AU

5MQLel HR], d HIRAHL (el €121 B.

What is taxable amount in India in following situations?

A) Mr. Jit received a rent of Rs. 5,00,000 from house property situated
in Australia. He is resident and ordinary resident in India.

B) Mrs. Dhaarna received a sales commission of Rs. 20,000 from a
company in India. She is non resident in India.

4. o\ 1 uslelel Hldal] &2l dil €2 H[&a Rs. 35,000 HO & Ui
1.1.2023 &l Rs. 5,000 il del] AU B, [sig(dl @Il Hle UdLIRs(
QLA HIR Hibd 1R Helell 40% (S34) et Adid 8. uled ] dy

2022-23 HI2 sul3 Hldd (3] ¢1eg] a1l

If Mr. Prakash receives Rs. 35,000 per month as Dearness Allowance
which is increased by Rs. 5,000 from 1.1.2023. 40% of Dearness
Allowance forms part of salary for retirement benefits. What is taxable
Dearness Allowance for PY 2022-23?

5. (Masde] s6 diNs 4 wa 1[4 1ug AR\ weis Rs. 2,60,000 A
Rs. 15,000 8. w1d] (Heasdefl s3uUla HSlet (HASdeil 21 5]
L3l 2.
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Gross Annual Value and Municipal taxes of a property are Rs. 2,60,000
and Rs. 15,000 respectively. Calculate taxable house property income of
such property.

6. ULSEl dY 2022-23¢11 L[S AL Rs. 90,000 & gHi] Rs. 20,000
&% URL dNell wid YsadIHi vlcdl «1efl, Rs. 35,000 H1Sd gl
YsadiHi WAl & Wl wlLSlaAl HLES GlR1YsAdIH] M1l B, HSld

e sdefl 2l suiel sulduia a0,

Local Taxes due of previous year 2022-23 are Rs. 90,000 from which
Rs. 20,000 is still unpaid at the end of the year, Rs. 35,000 paid by
tenant and remaining paid by owner. Calculate Deductible expense from
House property income.

7. Uledl Ay 2013-14 (JAS wis 220) £ (Hlel Rs. 6,00,000 Hi WIR4
$AUd ULSEL oY 2022-23 (YAS iS5 331) £2(HUlst Rs. 12,00,000 Hi

AU B, 5ULA Y3l sislsil ARId3 5.

Jewellery purchased for Rs. 6,00,000 during previous year 2013-14
(Index Number 220) is sold for Rs. 12,00,000 during previous year
2022-23 (Index Number 331). Compute taxable Capital gain.

8. Adzleil A1l A1l Guas A W Elodl YelRE] uSdR A sH Rs.
30,00,000 <l Rs. 20,00,000 8. %1 Y3l =151 U Y5 Aaddlsil &
U1 Rs. 9,00,000 il etcil Hslet (A sd WleclHi 441d, dl suL
CHATSTGIE R RETICETR2
Net sale consideration and Indexed Cost of Acquisition of jewellery are
Rs. 30,00,000 and Rs. 20,00,000 respectively. If a new house property
is purchased worth Rs. 9,00,000 with a motive to avail exemption on
capital gain, what is taxable long term capital gain?

Q3 5 Hlqwllld (@, siaulHi sHUR] 8. w51 dN 2023-24 HI2 «{1A+{] 13

[AoLdl uedl WallRedl Ul 41dsedl 2RIl 53
Ms. Mitu is an employee in Jyoti Ltd, Navsari. Calculate taxable income of
Salary from the following particulars for the assessment year 2023-24:

1) YA UdLIR Rs. 50,000 Uld HlA
Basic Salary Rs. 50,000 per month

2) Hltdl] |2 4o YdllRell 80%
Dearness Allowance : 80% of basic salary

2108000103051071 [6 of 10]



3) duilof] ¢ee]: £ Hlea Rs. 1,000
Medical allowance: Rs. 1,000 per month

4) ARl WH I (A (o1 [tui 15% AldLelst MU B, 5Usil Ul w26 %

5He] ANILe ol MU B,
She contributes 15% in unrecognised provident fund. The company also
contributes the same amount.

5) (el : YN UdLIRe1l 20%
Bonus: 20% of Basic Pay

6) WML Yl[dSee 5SHI wHL $1AE 1% Rs. 75,000
Interest credited to unrecognised provident fund amounts to Rs. 75,000

7) $Usil gIRLRs. 10 Wld e{loget oil ¢11d ¢1oet 1 Uc M 441 8. AL

dNH| 195 duid el ly ed. SUsil elloel €16 Rs. 85 Ysd 8.
Concessional food provided by a company for Rs. 10 per meal. He had
195 meals in a year. Company bears Rs. 85 per meal.

8) WI[5U UHY e (MUl UA] pom{letl ddR HI2 $Usil» Rs. 80,000
Yscl 8.

The company has Paid Rs. 80,000 for compensation of injuries occurred
during the office hours.

9) SUcil) cudALAS AU U Scldld GULdL HI2 Rs. 80,000 o AU2lU
A B.
The company has given a laptop worth Rs. 80,000 for business as well
as personal use.

10)$Usil ¢I21 15-6-2019 <1l 1% Rs. 75,000 Hi W24 [S[es2e 312U dal
Aetl dld GUALL Hie WIUAIH] AIcd] &l Ao d MW Hld gIRL

1-9-2022 <11 1% Rs. 22,500 Hi Wled M w1l &dl.

A digital camera bought by the company on 15-6-2019 for Rs. 75,000
was provided to her for her personal use and it was ultimately purchased
by Ms. Mitu on 1-9-2022 for Rs. 22,500.

OR
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Yelofl ARl Hslolefl HIES B, of1Ae] [Go1d) uRel] 4151210 ay 2023-24

HI2 HSlel MasdHiell sulA w41as 2\t

Yslel 1 YSlol 2 Y5l 3

1| Gulal HISWUg | S HIug d
RE611

2| w3y Riud yeu 60,000 15,000 5,00,000
3] arewodl e1ld 96,000 22,200 -
A EREOI 84,000 21,000 -
5/ ellg HAAIY (A 1,14,000 24,000 -
6| cife dyadg &L 9,500 - -
7| wid] 2@dlell ¥4y 34 1/2 11y -
8| 21[e15 52 5% 4% 10%
9 WitsIH HI2 Glol UR culoy (?) - 43,790

31-12-17 =1l 1% USlel «id 1 oll WitlSIH HI 12% =il €3 Rs. 2,40,000 «il
cllot Ad M w1 &dl. 1-9-19 «il Ao GdittsiH Yol &3 . w1d] €lst 30-0-
22 o] 1% UL s w1d] &dl.

Suhani is the owner of three houses. From the following details, find out the
taxable income from house property for the AY 2023-24:

House 1 House 2 House 3
1| Usage Let-out Let-out Self-occupied
2| Municipal Value 60,000 15,000 5,00,000
3| Fair rent 96,000 22,200 -
4| Standard Rent 84,000 21,000 -
5| Rent Receivable 1,14,000 24,000 -
6| Un-realised rent 9,500 - -
7| Vacancy period 3 month Y month -
8| Local Taxes 5% 4% 10%
9| Interest on loan for (?) - 43,790

construction

On 31-12-17 a loan of Rs. 2,40,000 was taken at the rate of 12% for the
construction of House No. 1. The construction was finished on 1-9-19. Such
loan was repaid on 30-9-22.
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Q4 A) el (A1) uel] (Sa16d] aY 2022-23 HI2 HlstL[ELe1l 54l Y3
cl1efl A1l S21.
(e sd Y Ltd <l %dazl Z Ltd il 6lleS
[WetoilelAal 212
URlEled] diRlw 3-2-99 6-9-07 1-1-10
W€l (S4d 37,000 2,58,000 4,65,500
1-4-01 =11 1% 55,000 - -
qleseil Y
QUL (SUd 3,50,000 8,20,000 6,35,000
QUL W3l 5% 7,550 3%
doiftd Yus 100 129 148
e
sly:
) dHIM [Hesdl ejaiR], 2023 eHUle dUdH #Ld] 8.
i) (Sulofl Ay 2022-23 HI2 Yus 25331 B.
Calculate taxabie Capital gain of Monalisa for the Accounting Year 2022-23
from the following detail.
Asset Unlisted Shares Jewellery Bonds of Z Ltd
of Y Ltd
Date of Purchase 3-2-99 6-9-07 1-1-10
Purchase price 37,000 2,58,000 4,65,500
Fair value on 1- 55,000 - -
4-01
Selling price 3,50,000 8,20,000 6,35,000
Sales Expenses 5% 7,550 3%
Relevant Index 100 129 148
Number
Note:
) All the assets are sold during February, 2023.
i) Index Number for the Accounting Year 2022-23 is 331.
OR
1 Ulel2 2001-02Hi 212 €16 Rs. 25 <1l 1A 1% (€12 Sell 800 U 212
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Wl [SAM04R 2015M1 1% (6.2 2:1 o1l UHIRIMI 1R €16 Rs. 76.2 <1l @il
&5l A2 ofl & 53 &cil. %l AL Axetl W (e 51200) ARl GuAlaL sl
L dHIH 2 A ALl gl2l utedl ay 2022-234H1 212 €16 Rs. 120 (¢4 1€l
1%) oil 1A QUM M1l &dll. H1 FRUed] UR 516 [UAR 2L 2ledslel
254 (STT) @l USdl «1efl A4 Hleilal 52Ul 43l aleiefl a1Qld] 5. (JUS
i5): 2001-02; 100; 2015-16:; 254; 2022-23; 331)

Mr. Sondhi purchased 800 preference shares of Raj Itd. in 2001-02 for Rs. 25
per share. In December 2015 Raj Ltd. announced right shares at a price of Rs.
76.2 per share in the proportion of 2:1. Mr. Sondhi excercised his right in full.
All these shares are sold by Mr. Sondhi in previous year 2022-23 at a price of
Rs. 120 per share (brokerage 1%). Calculate taxable capital gain assuming no
securities transaction tax is applicable on this transfer. (Index Numbers: 2001-
02: 100; 2015-16: 254; 2022-23: 331)

(B) &5 <iltll: (s18usL o)
Short notes: (Ain Two)

1) HUFsll 2€618lel £
Residential Status of an HUF

2) doflof] dlul UlHUH «il eHi sUld (54H 80D)
Deduction in respect of medical insurance premia (Section 80D)

3) [Sclell 2E6181s1] €291
Residential Status of an individual

4) %del dlHL VAU A1l AeHHI SULd (544 80C)
Deduction in respect of life insurance premia, etc. (Section 80C)

*kkkk

2108000103051071 [10 of 10]



